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Introduction
Crown Investments Corporation of Saskatchewan (CIC) is the provincial government’s holding
corporation for its commercial Crown corporations. CIC has invested equity in its subsidiary
corporations and collects dividends from these corporations.
The purpose of the following discussion is to provide users of CIC’s financial statements with an
overview of the Corporation’s financial performance and the various measures CIC uses to evaluate
its financial health. This narrative on CIC’s 2010 third quarter financial results should be read in
conjunction with the December 31, 2009 audited consolidated and non-consolidated financial
statements.
To facilitate greater transparency and accountability, CIC prepares two different sets of financial
statements: CIC’s consolidated financial statements that report on the commercial Crown sector; and
CIC’s non-consolidated financial statements that reflect its role as a holding corporation for the
Province.

CIC Consolidated Financial Statements
These statements show CIC’s results consolidated with the results of its subsidiary corporations. The
financial statements are prepared in accordance with Canadian Generally Accepted Accounting
Principles (GAAP) and include:
 Financial results of subsidiary Crown corporations:
Information Services Corporation
of Saskatchewan (ISC)
SaskEnergy Incorporated (SaskEnergy)
Saskatchewan Development Fund
Corporation (SDFC)
Saskatchewan Gaming Corporation (SGC)
Saskatchewan Government Growth Fund
Management Corporation (SGGF MC)1








Saskatchewan Government Insurance (SGI)
Saskatchewan Opportunities Corporation (SOCO)
Saskatchewan Power Corporation (SaskPower)
Saskatchewan Telecommunications
Holding Corporation and Saskatchewan
Telecommunications (collectively SaskTel)
Saskatchewan Transportation Company (STC)
Saskatchewan Water Corporation (SaskWater)

CIC’s wholly-owned share capital subsidiary CIC Asset Management Inc. (CIC AMI)2;
CIC’s wholly-owned share capital subsidiary CIC Economic Holdco Ltd.;
CIC’s wholly-owned share capital subsidiary CIC Apex Equity Holdco Ltd.;
CIC’s wholly-owned share capital subsidiary First Nations and Métis Fund Inc.;
Costs incurred by its wholly-owned non-profit subsidiary Gradworks Inc.;
Dividends paid by CIC to the General Revenue Fund (GRF); and
CIC’s operating costs, public policy expenditures and interest earned on cash and short-term
investment balances.
1

SGGF MC was dissolved effective March 31, 2009.

2

Investment Saskatchewan Inc. was de-designated as a subsidiary Crown corporation pursuant to
Order-in-Council 653/2009 effective September 10, 2009 and is continued under the authority of
The Business Corporations Act (Saskatchewan) as CIC Asset Management Inc. with CIC, as sole
shareholder.

Consolidated earnings represent the total earnings in the Crown sector, taking into consideration
the elimination of all inter-entity transactions (i.e. revenues and expenses between Crown
corporations and dividends paid by Crown corporations to CIC).
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CIC Non-Consolidated Financial Statements
CIC’s non-consolidated financial statements are used to determine CIC’s capacity to pay dividends to
the Province’s GRF. The non-consolidated financial statements have not been and are not intended to
be prepared in accordance with GAAP. These financial statements are intended to isolate the
Corporation’s cash-flow and capital and operating support for certain subsidiary corporations. These
financial statements include:






Dividends from subsidiary Crown corporations (SaskTel, SaskEnergy, SGI, SGC, SOCO, and ISC);
Dividends from share capital subsidiary CIC AMI;
Dividends paid by CIC to the GRF;
Grants to subsidiary corporations; and
CIC’s interest revenue on cash and short-term investment balances and operating costs.

Consolidated Financial Statements
Management’s Discussion and Analysis
Forward-Looking Information
Throughout the quarterly report, and particularly in the following discussion, are forward-looking
statements. These statements can be recognized by terms such as “outlook”, “expect”, “anticipate”,
“project”, “continue” or other expressions that relate to estimations or future events. By their nature,
forward-looking statements require assumptions based on current information, management
experience and historical performance. Forward-looking information is subject to uncertainties, and,
as a result, forward-looking statements are not a guarantee about the future performance of CIC and
its subsidiary corporations.
Readers should not place undue reliance on forward-looking statements, as a number of factors could
cause actual results to differ materially from estimates, predictions and assumptions. Other factors
that can influence performance include, but are not limited to: weather conditions, commodity
markets, general economic and political conditions, interest and exchange rates, performance and
competition in the Crown sector, and the regulatory environment. Given these uncertainties,
assumptions contained in forward-looking statements may or may not occur.
Major Lines of Business
CIC is involved in a broad array of industries through various forms of investment. A number of
investments are held as wholly-owned subsidiaries, while others are joint ventures and partnerships,
held through CIC’s wholly-owned subsidiaries.
Management’s Discussion & Analysis (MD&A) highlights the primary factors that have an impact on
the consolidated financial results and operations of CIC. It should be read in conjunction with CIC’s
unaudited interim consolidated financial statements and supporting notes for the nine months ended
September 30, 2010. These interim financial statements have been prepared in accordance with
CICA Handbook Section 1751.
The unaudited interim consolidated financial statements do not contain all the disclosures included in
CIC’s annual audited consolidated financial statements. Accordingly, these unaudited interim
financial statements should be read in conjunction with CIC’s December 31, 2009 audited
consolidated financial statements.
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Management’s Discussion and Analysis (continued)
For purposes of the MD&A on CIC’s consolidated results, “CIC” refers to the consolidated entity. The
following table lists the subsidiaries and investments, including the respective business line, which
CIC consolidates in its financial statements:
Investment

Major Business Line

Form of Investment

Saskatchewan Power Corporation
(SaskPower)

Electricity

wholly-owned subsidiary

Saskatchewan Telecommunications Holding
Corporation and Saskatchewan
Telecommunications (collectively SaskTel)

Telecommunications

wholly-owned subsidiary

SaskEnergy Incorporated (SaskEnergy)

Natural Gas

wholly-owned subsidiary

Saskatchewan Water Corporation
(SaskWater)

Water and Wastewater

wholly-owned subsidiary

Information Services Corporation of
Saskatchewan (ISC)

Land and Property
Registration Services

wholly-owned subsidiary

Saskatchewan Government Insurance (SGI)

Property and Casualty

wholly-owned subsidiary

Saskatchewan Gaming Corporation (SGC)

Entertainment

wholly-owned subsidiary

CIC Asset Management Inc. (CIC AMI)

Investments

wholly-owned subsidiary

Saskatchewan Opportunities Corporation
(SOCO)

Infrastructure

wholly-owned subsidiary

Saskatchewan Development Fund
Corporation (SDFC)

Annuity Fund

wholly-owned subsidiary

Saskatchewan Government Growth Fund
Management Corporation (SGGF MC ) 2

Immigrant Investor

wholly-owned subsidiary

Saskatchewan Transportation Company
(STC)

Passenger and Freight
Transportation

wholly-owned subsidiary

1

Utilities

Insurance

Entertainment

Investment and Economic Growth

Transportation

1

Investment Saskatchewan Inc. was de-designated as a subsidiary Crown corporation pursuant to Order-in-Council
653/2009 effective September 10, 2009 and is continued under the authority of The Business Corporations Act
(Saskatchewan) as CIC Asset Management Inc. with CIC, as sole shareholder.

2

SGGF MC was dissolved effective March 31, 2009.

Crown Corporation Earnings
(Losses)
For the nine months ended
(millions of dollars)
(unaudited)
SaskPower
SaskTel
SaskEnergy
SGI
CIC AMI
SGC
ISC
SaskWater
STC
SOCO
CIC (non-consolidated) and Other

September 30
2010
$
102.0
134.5
14.3
26.7
2.6
16.4
13.5
0.7
0.4
4.8
(25.4)

Total

$
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290.5

$

$

September 30
2009
65.4
123.4
42.3
37.3
(28.2)
19.8
12.6
1.2
0.1
3.8
(28.1)
249.6
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Management’s Discussion and Analysis (continued)
The Corporation’s consolidated earnings for the nine months ended September 30, 2010 were
$290.5 million (2009 - $249.6 million) which was a $40.9 million increase over the same period in
2009. Increased earnings at SaskPower, SaskTel, CIC AMI, ISC, STC and SOCO, were only partially
offset by lower earnings at SaskEnergy, SGI and SGC and SaskWater.
Revenue
Revenue for the first nine months of 2010 was $3,375.4 million (2009 - $3,465.8 million), a decrease
of $90.4 million compared to the same period in 2009.
Revenue from the sale of products and services for the period was $3,225.8 million
(2009 - $3,382.0 million). The $156.2 million decrease was primarily related to the following:
1. SaskEnergy sales of products and services decreased by $146.8 million due to the combined
impacts of a lower commodity rate for natural gas sales to distribution utility customers and
warmer than normal weather in Saskatchewan. The commodity rate was $5.21 per Gigajoule
(GJ) for the first nine months of 2010 versus $7.50 per GJ during the same period in 2009. Also,
the weather in Saskatchewan was 1.0 per cent warmer than normal (determined by a 30 year
average) in the first nine months of 2010 compared to 14.0 per cent colder than normal during
the same period in 2009. These unfavourable impacts were partially offset by a $43.3 million
increase in unrealized fair market value gains on natural gas management activities compared to
the same period in 2009;
2. CIC AMI sales decreased $84.2 million due to discontinuing consolidation of Big Sky Farms Inc.
(Big Sky) operating results effective November 10, 2009;
3. SGC sales decreased $7.0 million which is attributed to the impact of a 2010 employee strike on
table gaming, food and beverage revenues;
4. SaskTel sales of products and services decreased $9.0 million driven primarily by the divestiture
of selected out of province assets in 2009, which were only partially offset by increased cellular,
MaxTM, Entertainment and internet revenues;
These decreases were partially offset by:
1. SaskPower sales of products and services increased $70.7 million due primarily to a 4.5 per cent
system-wide average rate increase that became effective August 1, 2010, and an 8.5 per cent
system-wide average rate increase that became effective on June 1, 2009. SaskPower also
experienced an increase of 640 gigawatt hours (GWh) in sales volumes to Saskatchewan
customers compared to the same period in 2009; and
2. SGI sales increased $28.3 million due mainly to increased premium growth in Saskatchewan and
all out of province jurisdictions.
Investment earnings for the first nine months of 2010 were $76.6 million (2009 - $55.5 million) or
$21.1 million higher than the same period in 2009 primarily due to:
1. A $7.0 million increase in investment earnings at CIC Apex Equity Holdco Ltd. related to higher
realized and unrealized gains on its investment portfolio;
2. A $15.9 million increase in SGI investment earnings due to higher realized gains on the sale of
investments;
3. A $10.6 million increase in SaskPower investment earnings primarily due to improved sinking fund
earnings and market value adjustments.
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Management’s Discussion and Analysis (continued)
Revenue (continued)
These increases were partially offset by:
1. A $5.7 million decrease in CIC AMI investment earnings due primarily to lower earnings on its
non-consolidated investment and loan portfolio; and
2. A $7.5 million decrease in CIC (non-consolidated) investment earnings due to lower funds
available to invest after a $755.0 million dividend to the GRF paid in December, 2009, a
$195.0 million dividend paid to the GRF in the third quarter of 2010, and a $120.0 million equity
advance repayment to the GRF in the second quarter of 2010.
Other revenue for the first nine months of 2010 was $73.1 million (2009 - $28.4 million) or a
$44.7 million increase over the same period in 2009. The increase is primarily related to the
recognition of an incremental $43.0 million in deferred funding received from the GRF for qualifying
expenditures on carbon capture and storage demonstration projects. An equivalent offsetting amount
has been included in operating costs.
Expenses
Expenses for the first nine months of 2010 were $3,091.9 million (2009 - $3,207.8 million). The
$115.9 million decrease in expenses is primarily due to:
1. A $107.8 million decrease in expenses at SaskEnergy mainly related to a lower average cost of
natural gas which fell to an average of $5.33 per GJ during the first nine months of 2010 versus
$7.67 per GJ during the same period in 2009. Expenses related to natural gas volumes were
favourably impacted by weather conditions which were 1.0 per cent warmer than normal during
the first nine months of 2010 compared to 14.0 per cent colder than normal during the same
period in 2009. These favourable expense impacts were partially offset by a $64.4 million
increase in unrealized fair market value losses on natural gas management activities compared to
the same period in 2009 and an incremental $16.0 million write-down of natural gas in storage to
its net realizable value;
2. A $107.2 million decrease in expenses at CIC AMI due primarily to discontinuing consolidation of
Big Sky operating results effective November 10, 2009;
3. A decrease of $14.1 million in expenses at SaskTel due to the divestiture of selected out of
province assets in 2009, and reduced restructuring and depreciation expenses, partially offset by
increased costs incurred to support revenue growth in cellular, MaxTM Entertainment and internet
services;
4. SGC expenses decreased by $3.6 million due mainly to lower gaming fees paid to the GRF (as
required by gaming profit sharing legislation) related to lower 2010 earnings attributed to the
employee strike;
5. A decrease of $5.0 million in CIC (non-consolidated) expenses due to the completion of two major
projects in 2009.
These decreases were partially offset by:
1. SGI expenses increased by $53.2 million due to higher claims incurred in Saskatchewan related to
several severe storms and floods in 2010;
2. A $87.8 million increase in expenses at SaskPower primarily related to: (a) an incremental
increase of $43.0 million in expenditures for the Boundary Dam carbon capture and demonstration
project (an equivalent offsetting amount has been included in other revenue); (b) increased
defined benefit plan pension costs; (c) increased salaries and wages as a result of general
economic and merit increases; (d) a $33.7 million increase in unrealized losses on natural gas
management activities; and (e) a $20.6 million increase in depreciation as a result of its on-going
capital expenditure program; partially offset by: (f) reduced fuel and purchased power costs
primarily related to a period over period decrease in average natural gas prices of approximately
$2.18 per GJ.
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Management’s Discussion and Analysis (continued)
Capital Spending
In the first nine months of 2010, CIC spent $1,072.0 million (2009 - $1,019.9 million) on investment
and capital acquisitions. A small increase in capital spending of $11.9 million was accompanied by a
$40.3 million increase in investment purchases.
Investment purchases at SGI increased $47.5 million compared to the same period in 2009 directly
related to investment turnover. SGI reported a period over period increase in proceeds from the sale
of investments of $98.3 million which was only partially used to fund higher operating requirements
related to an increased number of insurance claims during the turbulent 2010 Saskatchewan storm
season with remaining funds reinvested.
Debt at September 30, 2010 was $4,470.0 million (December 31, 2009 - $4,206.2 million), an
increase of $263.8 million. SaskTel debt increased $106.8 million and SaskPower debt increased by
$123.6 million to fund a portion of increased operating and capital expenditures at those subsidiaries.
Liquidity
CIC and its subsidiary Crowns finance their capital requirements through internally generated cash
flow and borrowing. The GRF borrows in capital markets on behalf of Crowns. The GRF has sufficient
access to capital markets for anticipated borrowing requirements.
Province of Saskatchewan Credit Ratings on Long-Term Debt
as at September 30, 2010
Moody’s Investor Service
Standard & Poor’s
Dominion Bond Rating Service

Aa1
AA+
AA

Liquidity and Capital Resources
Cash Flow Highlights
(millions of dollars)
Cash provided by operating activities
Cash used in investing activities
Dividends paid
Repayment of equity advances
Debt proceeds received
Debt repaid
Other financing activities

For the nine months ended
September 30
September 30
2010
2009
$
611.7
$
643.3
(471.1)
(676.3)
(195.0)
(150.0)
(120.0)
383.3
55.2
(177.3)
(41.9)
(6.2)
104.5

Net change in cash

$
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Management’s Discussion and Analysis (continued)
Operating, Investing and Financing Activities
Cash provided by operating activities for the nine months ended September 30, 2010 was
$611.7 million (2009 - $643.3 million). A $41.0 million increase in net earnings was accompanied by
a $6.9 million increase in items not affecting cash from operations resulting in an overall cash impact
from earnings which was $47.9 million higher than the same period in 2009. Cash from operations
was also impacted by a $82.8 million negative change in non-cash working capital balances and a
$3.3 million increase in operating cash from discontinued operations.
Cash used in investing activities for the nine months ended September 30, 2010 was $471.1 million
(2009 - $676.3 million) or a $205.2 million decrease from the same period in 2009. Investment
purchases increased by $40.3 million mainly related to a $47.5 million increase in investment
turnover at SGI compared to the prior year. SGI reported an increase in proceeds from the sale and
collection of investments of $98.3 million which was only partially used to fund higher operating
requirements related to an increased number of insurance claims during the turbulent 2010
Saskatchewan storm season with remaining funds reinvested. To September 30, 2010, proceeds
from the sale and collection of investments increased by $211.5 million. The increase included the
$98.3 million increase at SGI and a $96.0 million increase at CIC (non-consolidated) due to the sale
of short-term investments and reinvesting those funds in cash equivalents with maturities less than
90 days.
The Corporation also experienced an incremental $35.3 million increase in cash inflows from the
drawdown of restricted cash and cash equivalent balances related to ongoing expenditures on carbon
capture and storage demonstration projects.
Cash used in financing activities for the nine months ended September 30, 2010 was
$115.2 million or $83.1 million higher than the $32.1 million reported for the same period in
2009.
The increase was due to: (1) a $45.0 million increase in dividends paid to the GRF; (2) a
$120.0 million repayment of equity advances in 2010; (3) a $97.0 million reduction in cash from
notes payable; (4) a $36.4 million net cash outflow related to a period over period decrease in other
liability balances, and (5) a $135.4 million increase in debt repayments; which were only partially
offset by (6) a $328.1 million increase in debt proceeds; and (7) $22.6 million in lower net sinking
fund instalments compared to the same period in 2009.
Debt Management
CIC and its subsidiary Crowns prudently manage debt to maintain and enhance financial flexibility.
The CIC Board has approved debt targets for CIC and its commercial subsidiaries that take into
account individual circumstances and industry benchmarks.
Outlook
The Corporation’s outlook related to net earnings is highly dependent upon the performance and
management of the subsidiary corporations. Earnings expectations are also subject to many
variables including: weather conditions, commodity markets, general economic and political
conditions, interest and exchange rates, performance and competition in the Crown sector, and the
regulatory environment. Based on the year-to-date performance of the subsidiary corporations and
the projected Crown corporation performance for the remainder of the year, the Corporation
anticipates solid earnings in 2010. The Corporation forecasts increased capital expenditures for
electrical operations at SaskPower, on-going competitive pressures within the telecommunications
and property and casualty insurance industries, and continued volatility in financial markets which
may further impact natural gas management activities and the valuation of pensions and
investments.
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Management’s Discussion and Analysis (continued)
Future Accounting Changes - International Financial Reporting Standards (IFRS)
In February, 2008, the Canadian Accounting Standards Board confirmed that publicly accountable
enterprises will be required to adopt IFRS in place of Canadian GAAP for interim and annual reporting
in fiscal years beginning on or after January 1, 2011, including comparative figures for the prior year.
The Public Sector Accounting Board (PSAB) in September 2009, approved an amendment to the
introduction to the Public Sector Accounting Handbook confirming the direction which requires
Government Business Enterprises (GBEs) to adopt IFRS and Other Government Organizations (OGOs)
to adopt either IFRS or the Public Sector Accounting Handbook, whichever is considered the most
appropriate basis of accounting.
Five of CIC’s subsidiary Crown corporations are GBEs and six are OGOs. CIC believes that IFRS is the
most appropriate basis of accounting for all of its subsidiaries and therefore the Corporation and its
subsidiaries are proceeding with the adoption of IFRS.
CIC and its subsidiaries, are finalizing an IFRS conversion project. Selection of accounting policies has
been finalized and CIC is in the final stages of determining the impact of IFRS on processes, systems,
internal controls over financial reporting and disclosures, and future financial position and results of
operations. IFRS financial statement presentation formats are being finalized. As part of the IFRS
implementation, CIC has made changes to certain processes and systems to ensure transactions are
recorded in accordance with IFRS for comparative reporting purposes.
The aspects of IFRS that have the potential to most significantly impact CIC are accounting for
property, plant and equipment, employee future benefits, revenue recognition, impairment testing,
and financial statement disclosures.
The International Accounting Standards Board (IASB) plans to make revisions to or replace existing
IFRS standards that may impact CIC. Some of the anticipated changes may be in effect prior to the
CIC’s transition date; and therefore, IFRS may differ at transition date from its current form.
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Crown Investments Corporation of Saskatchewan
Consolidated Statement of Financial Position
(unaudited)

(thousands of dollars)
September 30
2010

December 31
2009

ASSETS
Current
Cash and cash equivalents
Short-term investments
Restricted cash and cash equivalents (Note 3)
Accounts receivable
Derivative financial assets (Note 4)
Inventories (Note 5)
Prepaid expenses
Assets from discontinued operations (Note 6)

$

Restricted cash and cash equivalents (Note 3)
Investments
Property, plant, and equipment
Intangible assets
Other assets
Long-term assets from discontinued operations (Note 6)

372,127
388,509
87,386
465,757
87,103
440,809
160,814
8,216

$

345,853
501,054
85,011
554,455
51,827
413,845
123,290
8,822

2,010,721

2,084,157

103,856
1,202,519
6,751,877
189,983
185,505
39,354

166,693
1,157,067
6,424,675
194,552
182,441
38,932

$

10,483,815

$

10,248,517

$

13,298
485,220
130,037
482,550
441,807
2,447
8,842

$

12,606
564,660
66,664
423,725
415,581
2,674
180,540

LIABILITIES AND PROVINCE’S EQUITY
Current
Bank indebtedness
Accounts payable and accrued liabilities
Derivative financial liabilities (Note 4)
Notes payable
Deferred revenue (Note 3(a))
Liabilities from discontinued operations (Note 6)
Long-term debt due within one year (Note 4)

Long-term debt (Note 4)
Other liabilities (Note 3(a))
Long-term liabilities from discontinued operations (Note 6)

Province of Saskatchewan’s Equity
Equity advances
Contributed surplus
Retained earnings
Accumulated other comprehensive income

Contingencies (Note 7)
(See accompanying notes)
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1,564,201

1,666,450

3,978,642
706,704
5,687

3,601,892
722,696
5,909

6,255,234

5,996,947

931,152
139
3,272,747
24,543

1,051,152
136
3,177,214
23,068

4,228,581

4,251,570

10,483,815

$

10,248,517
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Crown Investments Corporation of Saskatchewan
Consolidated Statement of Operations and Retained Earnings
(unaudited)

For The Period
(thousands of dollars)
2010
July 1
to
September 30

2010
January 1
to
September 30

2009
July 1
to
September 30

2009
January 1
to
September 30

REVENUE
Sales of products and services
Investment
Other

$

1,070,668
35,447
17,390

$ 3,225,784
76,556
73,058

$

1,037,378
22,245
14,018

$

3,382,008
55,451
28,355

1,123,505

3,375,398

1,073,641

3,465,814

823,177
54,431
125,452
32,866

2,451,295
166,547
370,502
103,534

733,310
55,948
119,063
30,455

2,563,526
178,150
360,698
105,472

1,035,926

3,091,878

938,776

3,207,846

87,579

283,520

134,865

257,968

4,113

4,113

91,692

287,633

130,781

243,594

789

2,900

1,730

5,975

92,481

290,533

132,511

249,569

3,375,266

3,177,214

3,700,564

3,583,506

-

-

EXPENSES
Operating costs other than those
listed below
Interest
Depreciation and amortization
Saskatchewan taxes and fees

Earnings before non-recurring items
Non-recurring items
EARNINGS FROM CONTINUING
OPERATIONS
Gain from discontinued operations
(Note 6)
NET EARNINGS
RETAINED EARNINGS,
BEGINNING OF PERIOD
DIVIDEND TO GENERAL
REVENUE FUND
RETAINED EARNINGS,
END OF PERIOD

(195,000)
$

3,272,747

(4,084)

(195,000)
$ 3,272,747

$

3,833,075

(14,374)

$

3,833,075

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Consolidated Statement of Comprehensive Income
(unaudited)

For The Period
(thousands of dollars)
2010
July 1
to
September 30
NET EARNINGS

$

Foreign currency translation
adjustment
Unrealized gain on cash
flow hedges
Unrealized gain on
available-for-sale financial assets
Reclassification for realized (gains)
losses on sale of investments
included in operations

$

$

132,511

2009
January 1
to
September 30
$

249,569

(495)

135

520

413

691

19,291

16,756

17,715

31,265

103,477

(2,744)

(15,306)

10,996
$

290,533

2009
July 1
to
September 30

965

(9,395)

Other comprehensive income
COMPREHENSIVE NET INCOME

92,481

2010
January 1
to
September 30

(920)

1,475
$

292,008

(1,196)

3,780

14,464
$

146,975

34,540
$

284,109

(See accompanying notes)

Crown Investments Corporation of Saskatchewan
Consolidated Statement of Accumulated Other Comprehensive Income
(unaudited)

For The Period
(thousands of dollars)
2010
July 1
to
September 30

2010
January 1
to
September 30

2009
July 1
to
September 30

2009
January 1
to
September 30

Balance, beginning of period
Other comprehensive income

$

13,547
10,996

$

23,068
1,475

$

4,606
14,464

$

(15,470)
34,540

BALANCE, END OF PERIOD

$

24,543

$

24,543

$

19,070

$

19,070

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Consolidated Statement of Cash Flows
(unaudited)

For The Period
(thousands of dollars)
2010
July 1
to
September 30

2010
January 1
to
September 30

2009
July 1
to
September 30

2009
January 1
to
September 30

OPERATING ACTIVITIES
Net earnings
Adjustments to reconcile net earnings
to cash provided by operating activities

$

Net change in non-cash working capital
balances related to operations
Cash provided by operating activities from
continuing operations
Cash used in operating activities from
discontinued operations

92,481

$

$

132,511

$

249,569

132,588

353,881

60,485

346,981

225,069

644,414

192,996

596,550

35,891

50,267

228,887

646,817

(9,685)

(32,484)

215,384

611,930

(2,499)

Cash provided by operating activities

290,533

(228)

(3,748)

(3,552)

212,885

611,702

225,139

643,265

Purchase of investments
Proceeds from sale and collection of investments
Purchase of property, plant, and equipment
Purchase of intangible assets
Proceeds from sale of property, plant and
equipment
Decrease in restricted cash and cash equivalents
Decrease (increase) in other assets

(188,108)
88,006
(275,430)
(8,262)

(388,676)
524,067
(659,354)
(24,001)

(65,351)
121,895
(271,320)
(9,233)

(348,426)
312,606
(637,237)
(34,248)

Cash used in investing activities

(363,159)

(471,069)

(218,503)

(676,291)

(67,306)
(10,003)
364,982
(170,000)
(2,679)
(13,514)
21,269
(195,000)

58,825
(55,361)
383,275
(170,000)
(7,275)
(120,000)
(30,966)
21,269
(195,000)

149,421
(10,053)
4,500
(21,654)
67
(2,668)
(15,077)
-

155,789
(18,956)
54,500
(32,218)
730
(9,691)
(32,284)
(150,000)

(72,251)

(115,233)

104,536

(32,130)

25,400

111,172

(65,156)

339,656

670,214

846,542

INVESTING ACTIVITIES

695
17,162
2,778

525
63,510
12,860

260
9,701
(4,455)

1,724
28,257
1,033

FINANCING ACTIVITIES
(Decrease) increase in notes payable
Decrease in other liabilities
Debt proceeds from General Revenue Fund
Debt repayments to General Revenue Fund
Debt proceeds from other lenders
Debt repayments to other lenders
Repayment of equity advances
Sinking fund instalments
Sinking fund redemptions
Dividend paid to General Revenue Fund
Cash (used in) provided by financing activities
NET CHANGE IN CASH DURING PERIOD

(222,525)

CASH POSITION, BEGINNING OF PERIOD
CASH POSITION, END OF PERIOD
Cash position consists of:
Cash from continuing operations
Bank indebtedness from
continuing operations

587,581
$

365,056

$

365,056

$

781,386

$

781,386

$

372,127

$

372,127

$

813,405

$

813,405

Cash from discontinued operations
$

(13,298)

(13,298)

(38,279)

(38,279)

358,829

358,829

775,126

775,126

6,227

6,227

6,260

6,260

365,056

$

365,056

$

781,386

$

781,386

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

1. Status of Crown Investments Corporation of Saskatchewan
Crown Investments Corporation of Saskatchewan (CIC) was established by Order in Council
535/47 dated April 2, 1947, and is continued under the provisions of The Crown Corporations
Act, 1993 (the Act).
The Corporation is an agent of Her Majesty in Right of the Province of Saskatchewan, and as a
Provincial Crown corporation is not subject to Federal and Provincial income taxes. Certain
jointly controlled enterprises and subsidiaries are not Provincial Crown corporations and are
subject to Federal and Provincial income taxes.

2. Summary of Significant Accounting Policies
The interim consolidated financial statements of CIC do not contain all of the disclosures
included in CIC’s annual consolidated financial statements. Accordingly, these interim financial
statements should be read in conjunction with the December 31, 2009 audited consolidated
financial statements.
The preparation of financial statements in accordance with Canadian Generally Accepted
Accounting Principles (GAAP) requires management to make estimates and assumptions that
affect the reported amount of assets, liabilities, revenues, and expenses. Actual amounts could
differ from these estimates.
The interim consolidated financial statements should not be taken as indicative of the
performance to be expected for the full year due to the seasonal nature of corporate operations.
The accounting policies used in the preparation of these interim financial statements conform to
those used in the December 31, 2009, audited consolidated financial statements.
a) Consolidation principles and basis of presentation
Certain Saskatchewan provincial Crown corporations are designated as subsidiary Crown
corporations of CIC under the Act. In addition, certain Saskatchewan provincial Crown
corporations created under the Act are CIC Crown corporations. The Act assigns specific
financial and other responsibilities regarding these corporations to CIC.
In addition to the Crown corporations listed below, CIC also consolidates the accounts of
Gradworks Inc., a wholly-owned non-profit subsidiary, and the following wholly-owned share
capital subsidiaries: CIC Asset Management Inc. (CIC AMI) 1; First Nations and Métis Fund
Inc.; CIC Economic Holdco Ltd.; and CIC Apex Equity Holdco Ltd.
Separate unaudited interim financial statements for CIC have been prepared on a
non-consolidated basis to show the financial position and results of operations of the
corporate entity. In addition, separate unaudited interim financial statements for each of the
undernoted Crown corporations are prepared and released publicly.
1

Investment Saskatchewan Inc. was de-designated as a subsidiary Crown corporation pursuant to
Order-in-Council 653/2009 effective September 10, 2009 and is continued under the authority of The
Business Corporations Act (Saskatchewan) as CIC Asset Management Inc. with CIC, as sole
shareholder.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies (continued)
a) Consolidation principles and basis of presentation (continued)
The following Crown corporations have been designated or created as subsidiary Crown
corporations of CIC and have been consolidated in these interim financial statements:
Information Services Corporation
of Saskatchewan (ISC)
SaskEnergy Incorporated (SaskEnergy)
Saskatchewan Development Fund
Corporation (SDFC)
Saskatchewan Gaming Corporation (SGC)
Saskatchewan Government Growth Fund
Management Corporation (SGGF MC)1
1

Saskatchewan Government Insurance (SGI)
Saskatchewan Opportunities Corporation (SOCO)
Saskatchewan Power Corporation (SaskPower)
Saskatchewan Telecommunications
Holding Corporation (SaskTel)
Saskatchewan Telecommunications
Saskatchewan Transportation Company (STC)
Saskatchewan Water Corporation (SaskWater)

SGGF MC was dissolved effective March 31, 2009.

Throughout these interim financial statements the phrase “the Corporation” is used to
collectively describe the activities of the consolidated entity.
b) Joint ventures
The Corporation’s shares of jointly controlled enterprises included in these interim financial
statements are as follows:
Apex Investment Limited Partnership -----------------Centennial Foods Partnership --------------------------Cory Cogeneration Funding Corporation ---------------Cory Cogeneration Joint Venture ----------------------Foragen Technologies Limited Partnership ------------Heritage Gas Limited2 ----------------------------------Kisbey Gas Gathering and Processing Facility ---------Saskatchewan Entrepreneurial Fund Joint Venture ---2

54%
33%
50%
50%
33%
50%
50%
45%

The Corporation sold its interest in Heritage Gas Limited effective October 1, 2009.

c) Change in accounting estimate
In the second quarter of 2010, the Corporation revised its estimated timing for the removal
and disposal of equipment containing PCB’s in excess of current environmental laws and
regulations. The change in estimate was applied prospectively, effective June 30, 2010.
This resulted in a $4.0 million increase in property, plant and equipment and other
liabilities with no impact on depreciation expense for the first six months of 2010.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies (continued)
d) Revenue recognition
Gas marketing
Revenue from natural gas marketing is recorded in the consolidated statement of operations
and retained earnings upon completion of the delivery of natural gas to the customer. The
Corporation acts as a principal in these natural gas marketing transactions, taking title to the
natural gas purchased for resale, and assuming the risks and rewards of ownership. Changes
in the fair value of outstanding marketing sales contracts are recorded as gains or losses in
the period of change.
Natural gas delivery and commodity
Delivery and commodity revenue is recognized when natural gas is delivered to customers.
The estimate of natural gas delivered, but not billed, is included in revenue.
Natural gas transportation and storage
Revenue is recognized when transportation, transportation related services, and storage are
provided to customers and ultimate collection is reasonably assured. An estimate of
transportation, storage and related services rendered, but not billed, is included in revenue.
Electricity
Electricity revenue is recognized upon delivery to the customer and includes an estimate of
electrical deliveries not yet billed at period end. Physical electricity trading revenues are
reported on a gross basis upon completion of delivery of electricity to customers.
Telecommunications
Telecommunication revenues are recognized in the period the services are provided when
there is clear proof that an arrangement exists, amounts are determinable, and the ability to
collect is reasonably assured. Revenues from local telecommunications, data, internet,
entertainment and security services are recognized based on access to the Corporation’s
network and facilities at the rate plans in effect during the period the service is provided.
Certain service connection charges and activation fees, along with corresponding direct costs,
are deferred and recognized over the average expected term of the customer relationship.
Revenues from long distance and wireless airtime are recognized based on the usage or rate
plans in the period service is provided. Revenues from equipment sales are recognized when
the equipment is delivered to and accepted by the customer. Revenues for longer term
contracts are recognized based on a percentage of completion. Payments received in advance
are recorded as deferred revenue until the product or service is delivered.
Customer solutions may involve the delivery of multiple services and products that occur at
different points and over different periods of time. The multiple services are separated into
respective accounting units and consideration is allocated among the accounting units. The
relevant revenue recognition policies are applied to each accounting unit.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies (continued)
d) Revenue recognition (continued)
Telecommunications (continued)
Revenues are earned through the sale of print and electronic telephone directory advertising,
on-line advertising and advertising in agricultural publications. Advertising revenues are
generally recognized, in accordance with the contractual terms with advertisers, on a monthly
basis over the life of the print directory or electronic directory advertising commencing with
the delivery or display date, respectively. Amounts billed in advance for directory advertising
are deferred and recognized over the corresponding life of the directory.
Property registration
Land and personal property registry revenues are recognized when services are rendered.
Property and casualty insurance
Premiums written are taken into net earnings over the terms of the related policies which are
no longer than twelve months. Unearned premiums represent the portion of the policy
premiums relating to the unexpired term of each policy.
Gaming
Gaming revenue (table and slot revenues) represents the net win from gaming activities,
which is the difference between the amounts wagered and the payouts by the casino.
Gaming revenues are net of accruals for anticipated payouts of progressive jackpots.
Investment revenue
Interest earned on investments is recognized on an accrual basis except where uncertainty
exists as to ultimate collection. In cases where collectability of interest is not reasonably
assured, interest revenue is recorded when it is received and accrued interest receivable is
offset by deferred interest revenue.
Other
Revenue from sales of other products is recognized when goods are shipped and title has
passed to the customer or based on the right to revenue pursuant to contracts with
customers, tenants and clients.
e) Measurement uncertainty
The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period.
Significant items subject to estimates and assumptions include the carrying amounts of
property, plant and equipment and underlying estimations of useful lives of depreciable.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies (continued)
e) Measurement uncertainty (continued)
assets, capitalization of interest, disposal of long-lived assets, asset retirement obligations,
and labour and overhead; provision for unpaid claims; the carrying amounts of accounts
receivable, inventory, investments, natural gas in storage, goodwill, and intangible assets;
the accounting for variable interest entities, discontinued operations, fair value of financial
instruments, and environmental remediation liabilities; and the carrying amounts of employee
future benefits including underlying actuarial assumptions.
The financial statements are based on management’s best estimates using information
available. Volatility in financial markets has complicated the estimation process due to the
recent economic decline and significant fluctuations in foreign exchange rates and commodity
prices. Accordingly, the inherent uncertainty involved in making estimates and assumptions
may impact the actual results reported in future periods by a material amount.
f) Future accounting policy changes
Canadian Institute of Chartered Accountants (CICA) Pronouncements
The CICA has issued several new Handbook sections: Section 1582 - Business Combinations;
Section 1601 - Consolidated Financial Statements; and Section 1602 - Non-Controlling
Interests, for fiscal years beginning on or after January 1, 2011. The Corporation is
evaluating the potential impacts of these accounting recommendations and does not
anticipate a significant impact on the Corporation’s financial statements.
International Financial Reporting Standards (IFRS)
The Canadian Accounting Standards Board has confirmed that publicly accountable
enterprises will be required to adopt IFRS in place of Canadian GAAP for interim and annual
reporting in fiscal years beginning on or after January 1, 2011, including comparative figures
for the prior year. The Public Sector Accounting Board (PSAB) in September 2009, approved
an amendment to the introduction to the Public Sector Accounting Handbook, which requires
Government Business Enterprises (GBE’s) to adopt IFRS and Other Government
Organizations (OGO’s) to adopt either IFRS or the public sector handbook, whichever is
considered the most appropriate basis of accounting. CIC is publicly accountable and has
therefore selected IFRS as its accounting platform.
CIC and its subsidiaries, are finalizing an IFRS conversion project. Selection of accounting
policies has been finalized and CIC is in the final stages of determining the impact of IFRS on
processes, systems, internal controls over financial reporting and disclosures, and future
financial position and results of operations. IFRS financial statement presentation formats are
being finalized. As part of the IFRS implementation, CIC has made changes to certain
processes and systems to ensure transactions are recorded in accordance with IFRS for
comparative reporting purposes. The aspects of IFRS that have the potential to most
significantly impact CIC are accounting for property, plant and equipment, employee future
benefits, revenue recognition, impairment testing, and financial statement disclosures.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies (continued)
International Financial Reporting Standards (IFRS)(continued)
The International Accounting Standards Board (IASB) plans to make revisions to or replace
existing IFRS standards that may impact CIC. Some of the changes may be in effect prior to
CIC’s transition date; and therefore, IFRS may differ at transition date from its current form.

3. Restricted Cash and Cash Equivalents and Other Liabilities
The Corporation held the following cash and cash equivalents restricted for use
(thousands of dollars):
September 30, 2010
NonCurrent
Current
Carbon capture and storage
demonstration projects (a)
Meadow Lake Pulp Limited
Partnership (b)
Centennial Foods Partnership (c)

$ 66,459

$

83,856

20,611
316

20,000
-

$ 87,386

$ 103,856

December 31, 2009
NonCurrent
Current
$

$

63,448 $ 146,693
21,250
313

20,000
-

85,011

$ 166,693

a) Amounts reflect unspent funding transferred to the Corporation in 2008 from the General
Revenue Fund (GRF) restricted for carbon capture and storage demonstration projects.
b) Cash held by the receiver of Meadow Lake Pulp Limited Partnership which is subject to the
order of the Court of Queen’s Bench of Saskatchewan; and
c) Cash held in escrow related to the sale of Centennial Foods Partnership in 2007.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

4. Financial Instruments and Risk Management
The Corporation is exposed to fluctuations in natural gas prices, electricity prices, foreign
exchange rates, interest rates and the value of certain investments. The Corporation utilizes a
number of financial instruments to manage these exposures. The Corporation mitigates the risk
associated with these financial instruments through Board-approved policies, limits on use and
amount of exposure, internal monitoring, and compliance reporting to senior management and
the Board.
Fair values are approximate amounts at which financial instruments could be exchanged
between willing parties based on current markets for instruments with similar characteristics,
such as risk, principal and remaining maturities. Fair values are estimates using present value
and other valuation techniques which are significantly affected by the assumptions used
concerning the amount and timing of estimated future cash flows and discount rates that reflect
varying degrees of risk. Therefore, due to the use of judgement and future-oriented
information, aggregate fair value amounts should not be interpreted as being realizable in an
immediate settlement of the instruments.
At September 30, 2010, the Corporation held $3,987.5 million (December 31, 2009 $3,782.4 million) in long-term debt and long-term debt due within one year with a fair value of
$4,926.0 million (December 31, 2009 - $4,442.3 million).
The Corporation held the following derivative financial instruments which are classified as heldfor-trading and carried at fair market value (thousands of dollars):
December 31, 2009
Asset
(Liability)

September 30, 2010
Asset
(Liability)
Physical natural gas contracts
$ 16,196
Natural gas price swaps
70,535
Electricity contracts for differences
372
Interest rate swaps
Foreign exchange forward contracts
$ 87,103

$

(6,985)
(121,040)
(2,001)
(11)
-

$

15,357 $ (8,391)
36,470
(58,167)
(43)
(63)

$ (130,037)

$

51,827 $ (66,664)

Depending on market conditions, unrealized losses or gains related to the change in fair value of
derivative financial assets and derivative financial liabilities can negatively or positively impact
net earnings. For the nine months ended September 30, 2010, derivative fair value adjustments
resulted in a net unrealized loss of $28.0 million (September 30, 2009 – unrealized gain of
$26.1 million).
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

4. Financial Instruments and Risk Management (continued)
a)

Commodity price risk management
Natural gas price risk
The Corporation may manage the risk associated with the purchase and sale price of
natural gas. The purchase or sale price of natural gas may be fixed within the contract, or
referenced to a floating index price. When the price is referenced to a floating index price,
natural gas derivative instruments may be used to fix the settlement amount. The types of
natural gas derivative instruments the Corporation may use for price risk management
include natural gas price swaps, options, swaptions and futures contracts.
Based on the Corporations’ September 30, 2010 closing positions, an increase of $1 per
Gigajoule (GJ) in natural gas prices would have increased net earnings, through an increase
in the fair value of natural gas contracts, by $26.0 million. Conversely, a decrease of $1
per GJ would have decreased net earnings, through a decrease in the fair value of natural
gas contracts, by $26.0 million.

b) Market risk
Market risk represents the potential for loss from changes in value of financial instruments.
Value can be affected by changes in equity prices. Market risk primarily impacts the value
of investments.
The Corporation is exposed to changes in equity prices in Canadian, U.S. and EAFE
(Europe, Australia and Far East) markets. The fair value of these equities at
September 30, 2010 was $150.0 million (December 31, 2009 - $142.5 million).
The Corporation’s equity price risk is assessed using Value at Risk (VaR), a statistical
technique that measures the potential change in the value of an asset class. The VaR has
been calculated based on volatility over a four-year period, using a 95.0 per cent
confidence level. As such, it is expected that the annual change in the portfolio market
value will fall within the range outlined in the following table 95.0 per cent of the time
(19 times out of 20 years) (thousands of dollars):
Asset Class
September 30
2010

December 31
2009

Canadian pooled equity fund and Canadian common shares +/- $35,902
U.S. pooled equity fund and U.S. common shares
+/6,957
Non-North American pooled equity fund
+/- 10,424

+/- $ 32,877
+/7,542
+/9,147
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

4. Financial Instruments and Risk Management (continued)
b)

Market risk (continued)
The Corporation has on deposit with the GRF, under the administration of the Ministry of
Finance, $415.9 million (December 31, 2009 - $374.2 million) in sinking funds required
for certain long-term debt issues. The GRF has invested these funds primarily in
Provincial and Federal government bonds with varying maturities to coincide with related
debt maturities and are managed based on this maturity profile and market conditions.
As such, the related credit risk associated with these investments is considered low. The
Corporation does not believe that the impact of fluctuations in market prices related to
these investments will be material and, therefore, has not provided a sensitivity analysis
of the impact on net earnings or other comprehensive income.

5. Inventories
For the nine months ended September 30, 2010, $407.9 million (September 30, 2009 $566.0 million) of natural gas in storage held for resale, $188.3 million (September 30, 2009 $171.5 million) of raw materials inventory, and $123.3 million (September 30, 2009 - $122.0)
of other inventory were consumed. The Corporation incurred a $19.1 million (September 30,
2009 - $2.9 million) write-down of natural gas in storage held for resale and $1.5 million
(September 30, 2009 - $Nil) of other inventory to its net realizable value. There was no
reversal of any prior period write-down during the nine months ended September 30, 2010 or
September 30, 2009.

6. Discontinued operations
During the second quarter of 2010, the Corporation approved plans whereby the operations of
Hospitality Network Canada, Inc. (Hospitality Network) and Saskatoon 2 Properties Limited
Partnership (Saskatoon Square) will be divested and the criteria for classification as
discontinued operations have been met. In addition, the Corporation had previously classified
the operations of DirectWest Canada, Inc. and Heritage Gas Limited as discontinued
operations.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

6. Discontinued operations (continued)
Assets held for disposal relating to discontinued operations are comprised of the following:
(thousands of dollars)
September 30
2010
Cash
Accounts receivable
Prepaid expenses

$

Property, plant and equipment
Intangibles
Other assets

$

6,227
1,599
390

December 31
2009
$

6,409
2,087
326

8,216

8,822

23,823
3,693
11,838

23,117
3,977
11,838

39,354

38,932

47,570

$

47,754

Obligations held for disposal relating to discontinued operations are comprised of the
following:(thousands of dollars)
September 30
2010
Accounts payable and accrued liabilities
Long-term liabilities classified as current

$

Long-term debt
$

2,139
308

December 31
2009
$

2,380
294

2,447

2,674

5,687

5,909

8,134

$

8,583

The impact of discontinued operations on consolidated earnings is comprised of the following:
(thousands of dollars)
September 30
2010
Revenue
Expenses

$

Gain from discontinued operations

$

Quarter Three: 2010

24,955
(22,055)
2,900

September 30
2009
$
$

39,458
(33,483)
5,975
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

7. Contingencies
a) On August 9, 2004, a proceeding under The Class Actions Act (Saskatchewan) was brought

against several Canadian wireless and cellular service providers, including the Corporation.
The proceeding involves allegations by wireless customers of breach of contract,
misrepresentation, negligence, collusion, unjust enrichment and breach of statutory
obligations concerning system administration fees. The Plaintiffs seek unquantified damages
from the defendant wireless communications service providers. Similar proceedings have
been filed by, or on behalf of, Plaintiffs’ counsel in other provincial jurisdictions. On
September 17, 2007, the Saskatchewan court certified the Plaintiff's proceeding as a class
action with respect to an allegation of unjust enrichment only. The appeal from this decision
by the Corporation, together with all other defendants, will be heard by the Court of Appeal
on December 13 and 14, 2010. On July 24, 2009, a second proceeding under The Class
Actions Act (Saskatchewan) was issued against several Canadian wireless and cellular
providers, including the Corporation. The Corporation believes this second action involves
substantially the same allegations as the 2004 claim and on December 23, 2009 the second
action was conditionally stayed as an abuse of process by the Court of Queen’s Bench. The
Plaintiffs have applied to obtain leave of the Court of Appeal to appeal the stay of the second
action. The Corporation continues to believe that is has strong defences to the allegations
and that legal errors were made by the Court in the certification proceeding of the 2004
claim and that it has strong defences to the allegations contained in the 2009 action.
b) On June 26th, 2008, a proceeding under The Class Actions Act (Saskatchewan) was brought
against several Canadian wireline, wireless and cellular service providers, including the
Corporation. The proceeding involves allegations by wireline and wireless customers of
breach of contract, misrepresentation, negligence, collusion, unjust enrichment and breach
of statutory obligations concerning fees and charges paid for 9-1-1 service. The Plaintiffs
seek unquantified damages from the defendant communications service providers. Thus far
the claim has simply been issued by the Plaintiffs. The Corporation is not aware whether all
the named defendant carriers have been served with the claim yet. The Corporation believes
that it has strong defences to the allegations that are made by the Plaintiffs in the claim and
will be strongly defending and opposing the claims that have been made. On
September 27, 2010, the Corporation was advised that a case management judge has been
appointed in this matter.
c) The Corporation has a commitment to make contributions to the Power Corporation
Superannuation Plan (the Plan) as a result of a binding court settlement from a legal action
that was commenced in 1996 by an individual, in a representative capacity, on behalf of
members of the Plan. The settlement required the Corporation to pay $81.3 million into the
Plan in three equal instalments over three years. The first two payments of $27.1 million
were completed on December 15, 2009 and June 28, 2010 respectively. The final payment
is due July 1, 2011.
d) The Corporation has issued a $5.0 million promissory note provided as acceptable credit
support for project lenders in respect of the debt coverage service ratio requirements for the
Cory Cogeneration Station.
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Crown Investments Corporation of Saskatchewan
Notes to Consolidated Financial Statements
(unaudited)
September 30, 2010

7. Contingencies (continued)
e) In April 2010, the Corporation was charged under Saskatchewan's Occupational Health and
Safety Act and Regulations in relation to a natural gas explosion that occurred April 18,
2008 in Nipawin, Saskatchewan. On October 13, 2010, the Corporation entered not guilty
pleas to all charges. The Corporation has also been named a defendant in a number of civil
actions related to this incident. The Corporation has denied liability on all claims. The civil
actions remain at an early stage but the Corporation does not expect the outcome of these
civil actions to result in any material financial impact.
f) Including the above, the Corporation has various legal matters pending which, in the opinion
of management, will not have a material effect on the Corporation’s consolidated financial
position or results of operations. Should the ultimate resolution of actions differ from
management’s assessments and assumptions, a material adjustment to the Corporation’s
financial position or results of operations could result.

8. Defined Benefit Plans
Pension expense (earnings) for defined benefit plans is as follows (thousands of dollars):
2010
January 1
to
September 30

2009
January 1
to
September 30

Current service cost
Interest costs
Expected return on plan assets
Amortization of net transitional asset
Amortization of past service costs
Amortization of actuarial loss
Other

$

5,046
79,976
(84,412)
(12)
2,410
31,643
(15)

$

5,407
82,681
(84,712)
(3,058)
10,648
10,917
(1)

Defined benefit plan expense

$

34,636

$

21,882

9. Comparative Figures
Certain of the 2009 comparative figures have been reclassified to conform to the current
period’s presentation.
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Non-Consolidated Financial Statements
Management’s Discussion and Analysis

Dividend Revenue

CIC is the provincial government’s holding company for its
6%
commercial Crowns. CIC has invested equity in its subsidiary
Crown corporations and collects dividends from these corporations
13%
based on their profitability.
This narrative on CIC’s non-consolidated
September 30, 2010 third quarter results should be read in
conjunction with the September 30, 2010 unaudited nonconsolidated financial statements.

8%

4%

12%

57%

The unaudited interim non-consolidated financial statements do
SOC O
SaskEnergy SaskTel
not contain all the disclosures included in CIC’s annual audited
SGI
ISC
SGC
non-consolidated financial statements. Accordingly, these
unaudited interim non-consolidated financial statements should be read in conjunction with CIC’s
December 31, 2009 audited non-consolidated financial statements.
For the purposes of this narrative on CIC’s non-consolidated financial results, “CIC” refers to the
holding company.
CIC Non-Consolidated Third Quarter Earnings
(millions of dollars)
(unaudited)
Dividend revenue from Crown corporations
Add:
Interest and other revenue
Grant funding from GRF
Less:
General, administrative & other expenses
Grants to subsidiary corporations
Total non-consolidated earnings

For the nine
months ended
September 30, 2010
$
215.8
3.3
59.9
(8.3)
(83.3)
$

187.4

For the nine
months ended
September 30, 2009
$
138.4
10.9
16.8
(13.3)
(84.1)
$

68.7

Earnings
Earnings for the first nine months of 2010 were $187.4 million (2009 - $68.7 million). The first nine
months earnings increased $118.7 million from the same period in 2009. The increase is primarily
due to increases in dividend revenue of $77.4 million, grant funding from the GRF of $43.1 million,
a decrease in general, administrative and other expenses of $5.0 million and a decrease in grants to
subsidiary corporations of $0.8 million. These improvements were offset by lower interest and
other revenue of $7.6 million.
Dividend Revenue
Dividend revenue for the nine months ended September 30, 2010 was $215.8 million
(2009 - $138.4 million). The $77.4 million increase was due to increased dividends from SOCO
($9.0 million), SaskTel ($51.3 million), ISC ($4.0 million), SGI ($16.2 million), SGC ($2.0 million),
partially offset by decreased dividends from SaskEnergy ($3.4 million) and SGGF MC ($1.7 million),
which paid a dividend on March 31, 2009 as part of the wind-up of its operations.
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Management’s Discussion and Analysis (continued)
Dividend Revenue (continued)
For the first nine months of each year, dividends from subsidiary Crown corporations are based on
75 per cent of their forecasted dividend for the year. The budgeted dividend is calculated under
CIC’s dividend policy which applies a percentage payout of net earnings based on the overall
financial health of the subsidiary Crown and its need for capital investment. For the current year,
the government has directed that SaskTel, SaskEnergy, SGI, ISC and SGC pay 100.0 per cent of net
income to CIC as a dividend. Also, SOCO has been directed to pay a one-time special dividend to
CIC of $9.0 million. CIC Asset Management Inc.’s (formerly Investment Saskatchewan Inc.)
dividend is determined on a cash availability formula, which is determined at year end. In 2010,
dividends from SaskPower have been eliminated in order to support SaskPower’s significant capital
program over the next several years.
General, Administrative and Other Expenses
General, administrative and other expenses were $8.3 million for the nine months ended
September 30, 2010 (2009 - $13.3 million). The decrease of $5.0 million was due mainly to two
significant projects that were completed in 2009.
Grants to Subsidiary Corporations
During the first nine months of 2010, CIC provided $83.3 million (2009 - $84.1 million) in grants to
subsidiary corporations. STC received $6.9 million (2009 - $6.7 million) in grants to support ongoing
operations. SaskEnergy received $14.1 million (2009 - $12.1 million) to fund the EnerGuide for
Houses Matching Grant Program. SaskPower received $59.8 million (2009 - $16.8 million) for
carbon capture and demonstration projects. CIC provided this grant out of restricted funding from
the GRF. SaskTel received $2.4 million (2009 - $47.1 million) to fund FleetNet, a provincial
emergency communications network. In 2009, SaskTel received $45.0 million in infrastructure
grants from CIC. Gradworks Inc., a non-profit subsidiary of CIC, received $Nil million
(2009 - $1.4 million) to fund its internship program.
CIC’s 2010 budget includes public policy and grant funding expenditures as follows: $9.9 million in
operating and capital grants to STC; $18.2 million of funding to SaskEnergy for the EnerGuide for
Houses Matching Grant Program; $3.3 million funding to SaskTel to maintain FleetNet; and
$0.5 million of operating grants to Gradworks.
Liquidity and Capital Resources
Cash Flow Highlights
(millions of dollars)
(unaudited)

Cash from operations
Cash provided by (used in) investing activities
Cash used in financing activities
Change in cash
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For the nine months ended
September 30
September 30
2010
2009
$
198.8
$
83.0
98.7
(3.8)
(317.4)
(151.7)
$

(19.9)

$

(72.5)
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Management’s Discussion and Analysis (continued)
Liquidity and Capital Resources (continued)
Liquidity
CIC finances its capital requirements through internally-generated cash flow and through
borrowing from the GRF. The GRF borrows on CIC’s behalf in capital markets.
Operating, Investing and Financing Activities
Cash from operations for the nine months ended September 30, 2010 was $198.8 million
(2009 - $83.0 million). The $115.8 million increase was due mainly to higher dividends collected
in the first nine months of 2010 compared to the same period in 2009.
Cash provided by investing activities for the nine months ended September 30, 2010 was
$98.7 million (2009 - used in $3.8 million). Difference from period to period is due to
reclassifications of cash between cash and cash equivalents and short-term investments. These
items are classified differently between accounting periods depending on whether maturities of
these investments are due within 90 days from quarter end.
Cash used in financing activities was $317.4 million (2009 - $151.7million). Financing activities in the
first nine months of 2009 consisted mainly of dividends paid to the GRF of $150.0 million. CIC made
dividend payments to the GRF in the first nine months of 2010 of $195.0 million. CIC also made a
$120.0 million repayment of equity advances to the GRF. The net change in restricted cash and cash
equivalents and deferred funding was an outflow of $2.4 million in cash (2009 - $1.7 million).
Debt Management
CIC as a legal entity has no debt. Currently, CIC does not expect to borrow in 2010.
Outlook and Key Factors Affecting Performance
The key factor affecting CIC’s earnings is the level of dividends from commercial subsidiary Crown
corporations.
Factors affecting the level of dividends from subsidiary Crowns include the level of profits and the
application of CIC’s subsidiary dividend policy. The CIC Board determines dividends from a
commercial subsidiary after allocating cash for reinvestment within the Crown to sustain
operations, to grow and to diversify, and for debt reduction if necessary. SGI experienced
significant storm related activities and as such dividends from SGI are expected to be significantly
lower than originally budgeted. Also, SGC had two unions initiate strike action. Although both
unions have ratified a new contract, due to the job action revenues and net earnings are expected
to be below initial estimations.
CIC regularly assesses the appropriateness of the carrying value for its investments, and writes
down an investment if it judges there to be a permanent impairment in carrying value. CIC
regularly reviews its investments with private sector partners to determine the appropriateness of
retention or sale.
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Crown Investments Corporation of Saskatchewan
Non-Consolidated Statement of Financial Position
(unaudited)
(thousands of dollars)
September 30
2010

ASSETS
Current
Cash and cash equivalents
Short-term investments
Interest and accounts receivable
Dividends receivable
Restricted cash and cash equivalents (Note 3)

$

Restricted cash and cash equivalents (Note 3)
Equity advances to Crown corporations
Investments in share capital corporations
Equipment
Intangible assets

76,144
353,196
1,828
78,069
72,515

December 31
2009

$

96,009
451,829
3,111
85,697
67,132

581,752

703,778

83,856
1,082,236
46,085
469
252

146,693
1,082,736
45,721
543
276

$

1,794,650

$

1,979,747

$

8,658
150,315

$

6,341
210,141

LIABILITIES AND PROVINCE’S EQUITY
Interest and accounts payable
Dividend payable to General Revenue Fund
Deferred funding (Note 3)

Province of Saskatchewan’s Equity
Equity advances
Retained earnings

$

158,973

216,482

931,152
704,525

1,051,152
712,113

1,635,677

1,763,265

1,794,650

$

1,979,747

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan

Non-Consolidated Statement of Operations and Comprehensive Income
(unaudited)
For The Period
(thousands of dollars)
2010
July 1
to
September 30

2010
January 1
to
September 30

$

$

2009
July 1
to
September 30

2009
January 1
to
September 30

REVENUE
Dividend (Note 4)
Interest and other
Grant funding from GRF

73,569
1,452
17,162

215,860
3,348
59,826

$

48,583
1,781
7,829

$

138,405
10,873
16,782

92,183

279,034

58,193

166,060

2,650
42

8,216
123

3,503
47

13,190
115

2,692

8,339

3,550

13,305

Earnings before the following

89,491

270,695

54,643

152,755

Grants to subsidiary corporations (Note 5)

24,138

83,283

15,372

84,042

NET EARNINGS

65,353

187,412

39,271

68,713

-

-

-

-

EXPENSES
General, administrative and other
Depreciation and amortization

OTHER COMPREHENSIVE INCOME
COMPREHENSIVE INCOME

$

65,353

$

187,412

$

39,271

$

68,713

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Non-Consolidated Statement of Retained Earnings
(unaudited)
For The Period
(thousands of dollars)

RETAINED EARNINGS,
BEGINNING OF PERIOD

2010
July 1
to
September 30

2010
January 1
to
September 30

$

$

NET EARNINGS

65,353

DIVIDEND TO
GENERAL REVENUE FUND
RETAINED EARNINGS,
END OF PERIOD

834,172

704,525

$

187,412

(195,000)
$

712,113

2009
July 1
to
September 30

(195,000)
$

704,525

$

1,319,866

2009
January 1
to
September 30
$

1,290,424

39,271

68,713

-

-

1,359,137

$

1,359,137

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Non-Consolidated Statement of Cash Flows
(unaudited)
For the Period
(thousands of dollars)

OPERATING ACTIVITIES
Net earnings
Add non-cash items:
Depreciation and amortization

2010
July 1
to
September 30

2010
January 1
to
September 30

$

$

Net change in non-cash working capital
balances related to operations

65,353

$

39,271

$

68,713

42

123

47

115

65,395

187,535

39,318

68,828

(10,535)

14,183

28,783

83,011

98,633
(3,374)
206
1,804
1,000
500
(25)

82,816
(350)
2,370
(68)

(2,343)
(7,739)
6,097
1
450
(289)

98,744

84,768

(3,823)

(12,074)

Cash provided by operating activities

187,412

2009
2009
July 1
January 1
to
to
September 30 September 30

11,228

53,321

198,763

INVESTING ACTIVITIES
(Increase) decrease in short-term investments
Purchase of investments
Proceeds from the sale of investments
Repayment of due from CIC Economic Holdco
Repayment of due from CIC Apex Equity Holdco
Repayment of due from First Nations Métis Fund
Repayment of equity advances from SGGF MC
Repayment of equity advances from SDFC
Purchase of equipment and intangibles
Cash (used in) provided by
investing activities

(98,879)
(1)
(98,880)

FINANCING ACTIVITIES
Repayment of equity advances
Decrease in restricted cash and cash
equivalents
Decrease in deferred funding
Dividend paid

27,916
(17,162)
(195,000)

57,454
(59,826)
(195,000)

Cash (used in) provided by
financing activities

(184,246)

(317,372)

106

(151,700)

NET CHANGE IN CASH
DURING PERIOD

(229,805)

(19,865)

113,657

(72,512)

305,949

96,009

437,154

623,323

550,811

$ 550,811

CASH POSITION,
BEGINNING OF PERIOD
CASH POSITION,
END OF PERIOD

$

76,144

(120,000)

$

76,144

7,934
(7,828)
-

$

15,082
(16,782)
(150,000)

(See accompanying notes)
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Crown Investments Corporation of Saskatchewan
Notes to Non-Consolidated Financial Statements
(unaudited)
September 30, 2010

1. Status of Crown Investments Corporation of Saskatchewan
The Government Finance Office was established by Order in Council 535/47 dated April 2, 1947,
and was continued under the provision of The Crown Corporations Act, 1993 (the Act), as Crown
Investments Corporation of Saskatchewan(CIC). CIC is an agent of Her Majesty in Right of the
Province of Saskatchewan and as a Provincial Crown corporation is not subject to Federal and
Provincial income taxes.
The Act assigns specific financial and other responsibilities to CIC regarding Crown corporations
designated or created as subsidiary Crown corporations of CIC under the Act. The following
corporations have been designated or created by Order in Council:
Information Services Corporation
of Saskatchewan (ISC)
SaskEnergy Incorporated (SaskEnergy)
Saskatchewan Development Fund
Corporation (SDFC)
Saskatchewan Gaming Corporation (SGC)
Saskatchewan Government Growth Fund
Management Corporation (SGGF MC) 1
1

Saskatchewan Government Insurance (SGI)
Saskatchewan Opportunities Corporation (SOCO)
Saskatchewan Power Corporation (SaskPower)
Saskatchewan Telecommunications
Holding Corporation (SaskTel)
Saskatchewan Telecommunications
Saskatchewan Transportation Company (STC)
Saskatchewan Water Corporation (SaskWater)

SGGF MC was dissolved effective March 31, 2009.

In addition to the above Crown corporations CIC is the sole member of Gradworks Inc., a nonprofit corporation, and the sole shareholder of CIC Asset Management Inc. (formerly
Investment Saskatchewan Inc.)2, First Nations and Métis Fund Inc., CIC Economic Holdco Ltd.,
and CIC Apex Equity Holdco Ltd., which are wholly-owned share capital subsidiaries.
2

Investment Saskatchewan Inc. was de-designated as a subsidiary Crown corporation pursuant to
Order-in-Council 653/2009 effective September 10, 2009 and is continued under the authority of The
Business Corporations Act (Saskatchewan) as CIC Asset Management Inc. with CIC as sole shareholder.
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Crown Investments Corporation of Saskatchewan
Notes to Non-Consolidated Financial Statements
(unaudited)
September 30, 2010

2. Summary of Significant Accounting Policies
The interim non-consolidated financial statements of CIC do not contain all of the disclosures
included in CIC’s annual non-consolidated financial statements. Accordingly, these interim
financial statements should be read in conjunction with the December 31, 2009, audited nonconsolidated financial statements.
The accounting policies used in the preparation of these interim financial statements conform to
those used in the December 31, 2009, audited non-consolidated financial statements.
Future accounting policy changes
International Financial Reporting Standards (IFRS)
The Canadian Accounting Standards Board has confirmed that publicly accountable
enterprises will be required to adopt IFRS in place of Canadian GAAP for interim and annual
reporting in fiscal years beginning on or after January 1, 2011, including comparative figures
for the prior year. The Public Sector Accounting Board (PSAB) in September 2009, approved
an amendment to the introduction to the Public Sector Accounting Handbook, which requires
Government Business Enterprises (GBE’s) to adopt IFRS and Other Government
Organizations (OGO’s) to adopt either IFRS or the public sector handbook, whichever is
considered the most appropriate basis of accounting. CIC, as a stand-alone entity is an OGO,
however, because the majority of its subsidiaries are GBE’s, CIC has selected IFRS as its
accounting platform.
CIC and its subsidiaries, are finalizing an IFRS conversion project. Selection of accounting
policies has been finalized and CIC is in the final stages of determining the impact of IFRS on
processes, systems, internal controls over financial reporting and disclosures, and future
financial position and results of operations. IFRS financial statement presentation formats are
being finalized. As part of the IFRS implementation, CIC has made changes to certain
processes and systems to ensure transactions are recorded in accordance with IFRS for
comparative reporting purposes.
In these non-consolidated financial statements, CIC has determined its investment in its
subsidiary CIC Asset Management Inc. requires a reversal of the valuation allowance recorded
against its original book value. CIC’s investment in CIC Asset Management Inc. was writtendown by $152.7 million under Canadian GAAP to reflect the loss in value of certain assets that
were subsequently sold for more than original book value. CIC has determined that the fair
value of the remaining investments in CIC Asset Management Inc. exceeds CIC’s original
investment in CIC Asset Management Inc. and as a result CIC will increase investments in
share capital corporations and retained earnings by $152.7 million upon conversion.
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Crown Investments Corporation of Saskatchewan
Notes to Non-Consolidated Financial Statements
(unaudited)
September 30, 2010

3.

Restricted Cash and Cash Equivalents and Deferred Funding
Restricted cash and cash equivalents and deferred funding are comprised of unspent funding
transferred to CIC from the Province of Saskatchewan’s General Revenue Fund (GRF) restricted
for carbon capture and storage demonstration projects undertaken by SaskPower. As qualifying
expenditures are made, CIC recognizes an equivalent amount of funding in earnings and
reduces restricted cash and cash equivalents and deferred funding by the same amount. From
January 1, 2010 to September 30, 2010, $59.8 million has been funded to SaskPower under
this program as follows:
For the nine months ended
(thousands of dollars)
Deferred grant funding, beginning balance
Grant funding earned and grant to SaskPower

September 30
2010
$
210,141
(59,826)

December 31
2009
$
237,895
(27,754)

$

$

150,315

210,141

Comprised of:
Current restricted cash and cash equivalents
Long-term restricted cash and cash equivalents
Payable to SaskPower (a)
Deferred funding, ending balance

72,515
83,856
(6,056)
$

150,315

67,132
146,693
(3,684)
$

210,141

(a) Amounts payable to SaskPower are included in interest and accounts payable.

4.

Dividend Revenue
Dividend revenue consists of the following:
For the nine months ended
(thousands of dollars)
Saskatchewan Telecommunications Holding
Corporation
Saskatchewan Government Insurance
SaskEnergy Incorporated
Saskatchewan Gaming Corporation
Information Services Corporation
Saskatchewan Opportunities Corporation
Saskatchewan Government Growth Fund
Management Corporation

September 30
2010
$

$

215,860

72,181
11,840
30,000
14,490
8,151
1,743

$
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123,525
28,058
26,616
16,529
12,132
9,000

September 30
2009

$

138,405
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Crown Investments Corporation of Saskatchewan
Notes to Non-Consolidated Financial Statements
(unaudited)
September 30, 2010

5.

Grants to Subsidiary Corporations
Grants to subsidiary corporations consists of the following:
For the nine months ended
September 30
(thousands of dollars)
2010
Saskatchewan Power Corporation
$
59,826
Saskatchewan Energy Incorporated
14,070
Saskatchewan Transportation Company
6,900
Saskatchewan Telecommunications Holding
Corporation
2,438
Saskatchewan Water Corporation
49
Gradworks Inc.
$
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83,283

$

September 30
2009
16,782
12,064
6,700
47,066
1,430

$

84,042
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